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153

Segment :

- component
* Interest Expense can be included inSegment Expense
if Inventory is included in Segment Assets and

Products & Services see as per combined interpretation of As16 read with
fa As-2 interest forms part of cost of inventory-Risks & Rewards

fo

Products &Service Geographical Area Segment Assets segment Liabilities

Economic Environment -> Directly attributible assets. - Directly attributible liabilities
↓ ↓ -> Assets that can be allocated -Liab that can be allocated

on a reasonable basis. on a reasonable basis.
BusinessSegment Geographical Segment

↓ ↓

Location of Location of Identification of Reportable Segments
Customer Assets

A segment is a reportable segment if any of the

three criterials are satisfied : -

Identification of Primary Segment i) Segment Revenue Test
:

-

Dominant factor to identify Risks & Rewards

↓ ↓ If Segment Revenue - 10% Total Revenue of all segments combined.

Products & Service Geographical Are↓ * Segment Revenue= External Revenue + Intersegment revenue.

BusinessSegmentsPrimaasecondary Geographical segment - Primary ii) Segment Assets Test: -

Business segment-secondary
If Segment Assets -10%Total Assets of all segments combined.

iii)Segment Result Test :-
If however

,
both are dominant.

If Segment Result 10% of a) Total of all segments in profit
PrimarySegment-Business Segment. b) Total of all segments in losses

SecondarySegment-GeographicalSegment. w .e - greater in absolute terms.

* Reportable Segments identified as per the above tests are only theCalculation of Segment Revenue 1 Expenses minimum segments to be reported
Additional Segments can be reported if i

Segment Revenue Segment Expenses a) Management feels it is appropriate to do so-

b) As per TST. Revenue Principle it is required to do so.

-> Directly attributible revenue - Directly Attributible Expenses.
->Portion of enterprise revenue -> Portion of Enterprise expenses 75% Revenue Principle
that can be allocated that can be allocated

- Intersegment revenue. -> Intersegment expenses . If Total External Revenue of Reportable Segments is not >75% of Total Enterprise Rev-
then additional segments will have to be reported as Reportable segments until

DOESNOT INCLUDE DOESNOT INCLUDE the total external revenue of reportable segments is atleast 75% of Total Enterprise
- Extraordinary incomelgains as per As-5 - Extraordinary expenses/losses as per As-5. Revenue-
-> InterestIncome

,
Dividend income

,

-> Interest expense
,

loss on sale of investments-

Gain on sale of investments -> Income tax expenses. * Please Note : - in the 10% Revenue Criteria : Segment Revenue (External + Internal) is considered.
↓ - General Admin Old

,
Head Office Expenses. in the ist. Revenue Principle : External Revenue is only considered.

These can be include if segment is of Financial Nature-
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Current Foy Next FoY .

↓

Seg - A . By default Reportable
↓ ~ Segment

10%Threshold ↓

satisfy even if no

as threshold is satisfied.

FIRST TIME REPORTABLE SEGMENT

Preceeding period data - restateI present for
comparative purpose.

CHANGE IN ACCOUNTING POLICY RELATED TO

SEGMENT REPORTING

-> Disclosure
:-Nate ofchangeis Segment Report

SEGMENT REPORT PRESENTATION

1 : Segment Revenue : External Revenue

Intersegment Revenue
Total Segment Revenue

* Reconcile with Enterprise Revenue

2. Segment Results : * Reconcile with Enterprise Results

3. Segment Assets : Fixed Assets
Currents Assets

* F-A- acquired during the period
* Depreciation/Amortisation during the period.

* Reconciliation with Enterprise Assets

↳ Segment Liabilities : NCL
Ch

* Reconciliation with Enterprise Liabilities


